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Introduction

The Cayuga County Development Corporation (CCDC) annually conducts an independent
financial audit in compliance with the PAAA and PARA. This CCDC Annual Independent
Financial Audit looks closely at the finances, internal controls and investments of the CCDC
and reports its findings within the CCDC financial audit report that is reviewed by, and
approved by the CCDC Board of Directors.

The FY2013 CCIDA Financial Report is presented here and includes:

e  FY2013 Audited Financial Statements

e FY2013 Management Discussion & Analysis (also posted separately on the CCDC
webpage)

e FY2013 Assessment and Report on Internal Controls (also posted separately on the CCDC
webpage)
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INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

To the Board of Directors
Cayuga County Development Corporation, Ine,

We have audited the accompanying fAnancial statements of Cayvuea County Development Corporation, Inc. (2 non-
| dite companying yug y Develoy ;

profit organization) as of December 31, 2013, and the related statements of activities and cash [lows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management s responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America: this includes the design, implementation
and maintenance of internal control relavant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or grror,

Anditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit 1o obtain reasonable assurance about whether the financial statements are free from
material misstatement,

An audit involves performing precedures th obtain audit evidence aboul the amounts and disclosures in the financial
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the enlity’s preparation and [falr presentation of the financial statements
in order to design audit proceduses that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting pelicics used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We balieve that the audit evidence we have abtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

I our opinicn, the financial statements referred 1o above present fairly, in all matetial respeets, the fnancial position
of Cayuga County Development Corporation, Inc. as of December 31, 2013, and the changes in its net assefs and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America,
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Report on Summarized Comparaiive Information

We have previously audited the Cayuga County Develepment Corporation’s 2012 financial statements, and our report
dated January 18, 2013, expressed an unmodified opinion on those audited financial statements. In our opirion, the
summarized comparative information presented herein as of and for the year ended December 31, 2012, is consistent,
in all material respects, with the audited financial statements from which it has been derived.

Respectfully submitted,

@Mﬁg v (and., 44F

CUDDY & WARD, LLP
Certified Public Accountants

Auburn, New York
February 16, 2014




CAYUGA COUNTY DEVELOPMENT CORPORATION, INC,
Statement of Financial Position
December 31, 2013
{With Comparative Totals At December 31, 2012)

2013 2012
ASBSETS
CURRENT ASSETS
Cash $ 254,764 % A 8,116
Total curreml assets 254,764 8,116
OTHER ASSETS
Investments - certificate of deposit - 150,618
Total other assets - 150,618
TOTAL ASSETS $ 254,764 § 158,734
LIABILITIES AND NET ASSETS
NET ASSETS
Unrestricted net assets ) 254,764 § 158,734
Total net assets 254,764 158,734

TOTAL LIABILITIES AND
NET ASSETS $ 254,764 % 158,734

See accompanying notes to financial statements and accountants” report
3.




CAYUGA COUNTY DEVELOPMENT CORIFORATION, INC,
Statement of Activities
For the Year Ended December 31, 2013
(With Comparative Totals For the Year Ended December 31, 2012)

2013 2012
SUPPORT AND REVENUES
Service fees b 103,050 § -
Interest income 140 162
TOTAL SUPPORT AND REVENUES 103,190 ‘ 162
EXPENSES
Legal foes 7,100 4,113
Registration fees 60 1581
TOTAL EXPENSES T.160 4,294
CHANGE IN NET ASSETS 06,030 { 4,130
NET ASSETS AT BEGINNING OF YEAR 158,734 162,866
NET ASSETS AT END OF YEAR 3254764 5 158,734

See accompanying notes to financial statements and accountants’ report
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CAYUGA COUNTY DEVELOPMENT CORPORATION INC,
Statement of Cash Flows
For the Year Ended December 31, 2013
(With Comparative Totals For the Year Ended December 31, 2012)

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assgets S 9030 % ( 4,132)
Net cash provided (used) by operating activitics 96,030 { 4,132)
CASH FLOWS FROM INVESTING ACTIVITIES
Cash transferred [rom (invested) in certifivates of deposit 150,618 46
Met cash provided by investing activities 150,618 46
NET INCREASE (DECREAST) IN CASH 246,648 { 4,086)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 8,116 12,202
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 254764 § 8.116
SUPPLEMENTAL DISCLOSURES
Interest paid - cash basis $ - $ -
Taxes paid - cash basis - S .

See accompanying notes 1o financial statements and accountants’ report
-3




NOTE A

CAYUGA COUNTY DEVELOPMENT CORPORATION, TNC,
Notes to Finanecial Statements

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The Cayuga County Development Corporation, Inc. is a local development corporation,
registered under nonprofit law. The purpose of the corporation is to relieve and reduce
uncmiployment; promote and provide for additional employment and maintain job
opportunities; lessen the burden of government and act in the public imterest.  The
corporation is a separate legal entity, whosc sole member is the County of Cayuga, which
appoinis the Corporation’s Board.

Basis of Accounting

The financial statements of Cayuga County Development Corporation, Inc. have been
prepared on the accrval basis of accounting and reflect all significant reccivables,
payables and other liabilities.

Basis of Presentation

The Corporation is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net asscls, 1emporarily
restricted net assets and permanently restricted net assets.

Use of Estimates

The preparation of financial statements in conformity with gencrally accepted accounting
principles requires management to make estimates and assumptions that aifect the
reported amounts of assets and liabilitics and disclosure of contingent assets and
liabilitics at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Restricted and Unrestricted Revenue and Support
Contributions received are recorded as unrestricted, temporarily restricted or permanently
restricted support, depending on the existence and/or nature of any donor restrictions.

Support that is restricted by the donor is reported as an increase in unrestricted net assets
if the restriction expires in the reporting period in which the support is recognized. All
other donor restricted support is reported as an increase in temporarily or permanently
restricted net assets, depending on the nature of the restriction, When a restriction
expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily resiricted net assels are reclassified to unrestricted net assets
and reported in the Statement of Activities as net assets released from restrictions. There
were no temporarily or permanently restricted net assets at December 31, 2013.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all short-term
investments with an original maturity of three months or less to be cash equivalents,

Income Taxes
The Organization is exempl from income taxes under Section 501 (c)(3) of the Internal
Revenue Code and is not classified as a private foundation. The Organization does not
have any unrelated business income that would be subject to Federal and New York Staie
income taxes.

The financial information for the vear ended December 31, 2012, presented for
comparative purposes, is not inlended to be a complete financial statement presentation,

fye




NOTE B

NOTE C

CAYUGA COUNTY DEVELOPMENT CORPORATION, INC.
Notes to Financial Statements

UNCERTAIN TAX POSITIONS

The Corporation is cxempt from lederal meome taxes under section 301 (€)3) of the
Internial Revenue Code, except on net incoine derived from unrelated business activities,
The Organization does not conduct activities subject to tax for unrelated business income.
The Organization believes that it has appropriate support for any tax position taken, and
as such, does not have any uncertain tax positions that are material to the financial
statements.

The Corporation’s fedetal Return of Organization Exempt from Income Tax (Form 990)
is generally subject to examination by the Internal Revenue Service (IRS) for a period of
three years after it is filed. The tax years ended December 31, 2012, 2011, and 2010 are
open for examination by the IRS,

SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 16, 2014, the date on
which the financial statemetus were available 1o be issued.
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The Board of Directors
Cayuga County Development Corporation, Inc.
Auburn, New York

In planning and performing our audit of the financial statements of Cayuga County Development
Corporation, Inc. as of and for the year ended December 31, 2013, in accordance with auditing
standards generally accepted in the United States of America, we considered Cayuga County
Development Corporation, Inc.'s internal control over financial reporting as a basis for designing
our auditing precedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of cxpressing an opinion on the effectiveness of the Organization's
internal control. Accordingly, we do not express an opinion on the effectivencss of the
Organization’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. However, as discussed following, we identified
certain deficiencies in internal control that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a contrel does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a
combination of control deficiencies, that adverscly affects the organization’s ability to initiate,
authorizc, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the
organization’s financial statements that is more than inconsequential will not be prevented or
detected by the organization’s internal control. We consider the attached to be significant
deficiencies in internal control.

This communication is intended solely for the information and use of management, the board of
directors, and others within the crganization and is not intended to be and should not be used by
anyone other than these specified partics.




We would like to take this opportunity to thank the Executive Director and his staff for their
cooperation with us during the course of our examination. If we can be of further assistance,
please contact us at your convenignce.

Respectfully Submitted,

@@gwwmw

CUDDY & WARD, LLP
Certified Public Accountants
Auburn, Now York

February 16, 2014
Auburn, New York




Cayuga County Development Corporation, Inc.
Memorandum of Significant Deficiencies
December 31, 2013

1. Preparation of Financial Statements.

Under current accounting standards, it is considered an internal control deficiency if the
Organization cannot prepare its financial statements, including full footnote disclosures.
Cwrently, the Organization does not have staff with the expertise to prepare the financial
statements. The Organization is aware of this issuc and feels that it is not cost effective 1o have
this control in place and will continue to rely on the auditor prepared financial statements.

2. Review of Bank Statements.

Due to the small staff of the Organization, segregation of duties is difficult. It is our
recommendation, that an officer of the Organization receive unopened copies of the bank
statements for review. This control will allow for review of cash transactions to ensure that all
transactions are appropriate.




i e & T T
LDy & WARD, LLP
Certified Fublic Avcountants
110 GGenpsEE STREET = Stires 230
Avsuan, New Yorg 13021

Puong 315-253-8424  Fax 315.-253-8458
wwweuddyandwardepa.com

Pau L. Cuppy, cpa
Ricuanp T Warn, ors

February 16, 2014

To the Board of Directors
Cayuga County Development Corporation

We have audited the financial statements of Cayuga County Development Corporation for the year ended
December 31, 2013, and have issued our report thereon dated February 16, 2014, Professional standards
require that we provide you with information about our responsibiliies under generally accepted auditing
standards (and, if applicable, Government Auditing Standards and OMEBE Circular A-1 33}, as well as certain
information related to the planned scope and timing of our audit. We have communicated such infermation in our
letter to you dated January 22, 2014. Professional standards also require that we communicate to you the
fallowing information related to our audit.

Significant Audit Findings
Qualitative Aspeclts of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Cayuga County Development Cerporation are described in Note A to the financial
statements. No new accounting policies were adopted and the application of existing pelicies was not changed
during 2013. We noted no transactions entered into by the Organization during the year for which there is a lack
of autheritative guidance or consensus, All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements
and hecause of the possibility that future events affecting them may differ significantly from those expected. There
were no sensitive estimates affecting the financial statements.

Certain financial statement disclosurgs are particularly sensitive because of their significance to financial
statement users. There were no sensitive disclosures affecting the financial statements.,

The financial stalement disclosures are neutral, consistent, and clear,

Difficufties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than those
that are clearly trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit procedures
and corrected by management were material, either individually or in the aggregate, to the financial statements
taken as a whole,

Disagreements willi Management

For purposes of this lefter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or nol resolved to our satisfaction, that could be significant to the financial statements or the
auditor's report. We are pleased to report that no such disagreements arose during the course of our audit.

RicHARD L. BraucHINE, cPa, MsT
Fraxx L. DERoaa, cea, oMo




Management Represenialions

We have requested certain representations from management that are included in the management
representation letter dated February 16, 2014,

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a "second opinion” on certain situations. If & consultation involves application of an accounting
principle to the Organization's financial statements or a determination of the type of auditor’s opinion that may be
expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.

Oither Audlit Findings or lssues

We gererally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Organization's auditors. However, these
discussions oceurred in the normal course of our professional relationship and our responses were not a condition
te our retention,

Other Matters

With respect to the supplementary informatien accompanying the financial statements, we made certain inquiries
of management and evaluated the form, content, and methods of preparing the information to determine that the
information complies with U.S. generally accepted accounting principles, the method of preparing it has nat
changed from the prior period, and the informatian is appropriate and complete in relation to our audit of the
financial statements. We compared and reconciled the supplementary information to the underlying accounting
records used to prepare the financial statements or to the financial statements themselves.

This information is intended solely for the use of the Board of Directors of Cayuga County Development
Corporation and is not intended to be, and should not be, used by anyone other than these specified parties.

Very truly yours,

Cuctiny + Wordl. 44

Cuddy & Ward, LLP
Certified Public Accountants




