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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Cayuga County Water and Sewer Authority
Auburn, New York
We have audited the accompanying financial statements of Cayuga County Water and Sewer Authority
(the Authority), a component unit of the County of Cayuga, New York, as of and for the years ended
December 31, 2016 and 2015, and the related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of Cayuga County Water and Sewer Authority as of December 31, 2016
and 2015 and the respective changes in financial position and cash flows thereof for the years then
ended in accordance with accounting principles generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis on pages 4-4l, and the Schedule of Authority’s Contributions
and the Schedule of the Authority’s Proportionate Share of the Net Pension Liability on pages 23-25,
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated March 6,
2017 on our consideration of the Cayuga County Water and Sewer Authority’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Cayuga County Water and Sewer Authority’s internal control over financial reporting and
compliance.

2

Other Reporting Required by New York State Public Authorities Law
In accordance with New York State Public Authorities Law, we have also issued our report dated
March 6, 2017 on our consideration of the Authority’s compliance with Section 2925(3)(f) of the New
York State Public Authorities Law. The purpose of that report is to describe anything that came to our
attention that caused us to believe the Authority failed to comply with the Authority's Investment
Guidelines, the New York State Comptroller’s Investment Guidelines, and Section 2925(3)(f) of the
New York State Public Authorities Law.
Respectfully Submitted,

Insero & Co. CPAs, LLP
Certified Public Accountants
Ithaca, New York
March 6, 2017
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
The following Management’s Discussion and Analysis (MD&A) provides a comprehensive overview
of the Cayuga County Water and Sewer Authority’s (the Authority) financial position as of
December 31, 2016 and 2015, and its results of operations for the year then ended. Management has
prepared the financial statements and related footnote disclosures along with this MD&A. The MD&A
should be read in conjunction with the audited financial statements and related footnotes of the
Authority, which directly follow the MD&A.
Overview of the Basic Financial Statements
The financial statements of the Authority have been prepared in accordance with accounting principles
generally accepted in the United States of America as prescribed by the Governmental Accounting
Standards Board (GASB).
The basic financial statements consist of Statements of Net Position, Statements of Revenues,
Expenses and Changes in Net Position, Statements of Cash Flows, and accompanying notes. These
statements provide information on the financial position of the Authority and the financial activity and
results of its operations during the year. A description of those statements follows:
Statements of Net Position present information on all of the Authority’s assets and liabilities on the
accrual basis, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the
Authority is improving or deteriorating.
Statements of Revenues, Expenses, and Changes in Net Position present information showing the
change in the Authority’s net position during the two most recent fiscal years. All changes in net
position are reported as soon as the underlying event giving rise to the change occurs, regardless of the
timing of cash flows. Thus, revenues and expenses reported in these statements include all items
resulting in cash received or disbursed in future fiscal periods, for example, the receipt of amounts due
from customers, or the payment accrued for accumulated vacation days.
Statements of Cash Flows provide information on the major sources and uses of cash during the year.
Cash flow statements portray net cash provided or used from operating, non-capital financing, capital
financing, and investing activities.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Financial Highlights
The Statement of Net Position presents the financial position of the Authority as of December 31,:
ASSETS
Current assets
Capital assets
Restricted cash
Total Assets
DEFERRED OUTFLOWS
OF RESOURCES
Deferred outflows - Pensions
Total Deferred Outflows

$

$

2016
1,539,262 $
15,623,681
424,914

2015
1,359,295 $
16,283,338
400,454

2014,
as Restated
2,003,715
16,972,692
223,596

17,587,857 $

18,043,087 $

19,200,003

$

91,646 $

14,162 $

2014,
as Restated
12,846

$

91,646 $

14,162 $

12,846

2016

2015

LIABILITIES
Current liabilities
Long-term liabilities

$

2016
415,236 $
3,813,596

2015
383,807 $
4,050,278

2014,
as Restated
963,261
4,366,404

Total Liabilities

$

4,228,832 $

4,434,085 $

5,329,665

DEFERRED INFLOWS OF
RESOURCES
Deferred inflows - Pensions
$
Total Deferred Inflows

$

2016

2014,
as Restated

2015
17,988 $

2,235 $

-

17,988 $

2,235 $

-

2016

2015

2014,
as Restated

NET POSITION
Net investment in
capital assets
Restricted
Unrestricted

$

11,587,191 $
223,207
1,622,285

11,935,377 $
457,584
1,227,968

11,769,472
692,406
1,421,306

Total Net Position

$

13,432,683 $

13,620,929 $

13,883,184
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
A summary of operating and nonoperating revenue and expenses follows:

Operating revenues
Nonoperating revenues
Total revenues

$

Operating expenses
Nonoperating expenses
Total expenses
(Decrease) Increase in
Net Position

2016
1,443,998
237,346
1,681,344

$

1,757,025
112,565
1,869,590
$

(188,246)

2015
1,342,003
221,100
1,563,103

$

1,680,523
144,835
1,825,358
$

(262,255)

2014,
as Restated
1,302,409
586,058
1,888,467
1,375,173
118,030
1,493,203

$

395,264

Financial Statement Overview
Statement of Net Position
Current assets are comprised of cash, accounts receivable, loans receivable, and prepaid expenses.
Accounts receivable primarily includes amounts due from water and sewer customers. Current
liabilities primarily include accounts payable, accrued liabilities, and the current portion (due within
one year) of long-term liabilities. Accounts payable are amounts due to vendors. Accrued liabilities
include accrued payroll, payroll taxes, and other payroll related liabilities, such as accumulated
vacation.
Noncurrent assets consist of restricted cash, which is restricted for debt, capital projects, and funds
reserved for emergency use by the Authority’s Board. Noncurrent liabilities consist of the long-term
portion of bonds and notes payable, incurred to fund capital projects, and the Authority’s proportionate
share of net pension liability.
Financial Position Summary 2016
Current assets increased in 2016 by $179,967 primarily due to an increase in cash and cash equivalents
slightly offset by a decrease in accounts receivable. Cash and cash equivalents increased as a result of
higher operating revenues and decreases in non-operating expenses.
Noncurrent assets decreased $(635,197) as a result of a decrease of capital assets, net of accumulated
depreciation slightly offset by increases in restricted cash and cash equivalents. Capital assets, net of
accumulated depreciation decreased by $(659,657) as a result of normal depreciation $(717,416) offset
by a capital asset addition of $54,363. Restricted cash and cash equivalents increased by $24,460 due
to an increase in amounts set aside for debt service.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Deferred outflows of resources increased by $77,484 as a result of an increase in pension related
deferred outflows of resources, which is determined by the NYSLRS pension system and the
Authority’s contributions to this system.
Current liabilities increased by $31,429 due to increases in accounts payable and accrued liabilities
offset by decreases in the current portion of notes payable and bonds payable. Total noncurrent
liabilities decreased by $(236,682) primarily due to repayment of notes and bonds during the year.
The total net position decreased by the excess of expenses over revenues of $(188,246). Net
investment in capital assets decreased by $(348,186) compared to an increase of $165,905 in 2015, as a
result of increases in accumulated depreciation offset by reductions in long-term debt. Restricted net
position decreased $(234,377) as the amounts required to be set aside for capital projects and grant
restrictions decreased. Unrestricted net position increased $394,317.
Financial Position Summary 2015
Current assets decreased $(644,420) compared to 2014 as the result of a $390,044 increase in current
cash and cash equivalents offset by a decrease in grants receivable of $(1,026,210). Cash and cash
equivalents increased due to the receipt of federal grants and another large receivable from the Town
of Wolcott, offset by cash used to pay short-term debt. Projects assisted with federal grants were
completed in 2014 and the related receivables were received in 2015, resulting in the decrease in grants
receivable.
Noncurrent assets decreased $(512,496) as the result of an increase in restricted cash offset by a
decrease in capital assets, net of accumulated depreciation. Restricted cash and cash equivalents
increased $176,858 due an increase in amounts set aside for debt service. Capital assets decreased
$(689,354) mainly due to depreciation expense of $716,392 offset by additions of $27,038. Total
assets as a result of all factors, decreased $1,156,916.
Total current liabilities decreased $(579,454), primarily as the result of repayment of the $550,000
revenue note in 2015. Noncurrent liabilities decreased $(316,126), from $4,366,404 to $4,050,278
mainly due to repayment of notes and bonds during the year.
The total net position decreased by the excess of expenses over revenues of $262,255. Net investment
in capital assets increased $165,905 compared to an increase of nearly $1.8 million in 2014, as the
result of the completion of major water and sewer line projects in 2014. Restricted net position
decreased $(234,822) as the amounts required to be set aside for capital projects and grant restrictions
decreased, and unrestricted net position decreased $(193,338).
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
In 2015, the Authority implemented GASB Statement No. 68 “Accounting and Financial Reporting for
Pensions - Amendment to GASB Statement No. 27” and GASB Statement No. 71, “Pension Transition
for Contributions Made Subsequent to the Measurement Date.” The implementation of the Statements
requires the Authority to report as an asset and/or liability its portion of the collective net pension (asset)
liability in the New York State Employees’ Retirement System. The implementation of the Statements
also requires the Authority to report a deferred outflow and/or inflow of resources for the effect of the net
change in the Authority’s proportion of the collective net pension (asset) liability and difference during
the measurement period between the Authority’s contributions and its proportionate share of total
contributions to the pension system not included in pension expense. Due to the implementation, the
Authority recognized deferred outflows and inflows of resources in the amounts of $14,162 and $2,235
at December 31, 2015 and 2014, respectively. In addition, beginning net position at January 1, 2014 was
restated by a decrease of $5,597.
Capital Assets, Net
Depreciation expense on capital assets for the years ended December 31, 2016, 2015, and 2014 was
$717,416, $716,392, and $562,801, respectively.
A summary of changes in capital assets, by major classification, and accumulated depreciation is as
follows:
2016
Category
Land
Construction in progress
Water and sewer lines
Machinery and equipment
Total

Balance
January 1,
Additions
$
5,000 $
$
3,895
58,004
20,612,658
76,003
$

20,697,556 $

58,004 $

Deletions/
Reclassifications

Balance
December 31,
$
5,000
(54,608)
7,291
54,363
20,667,021
76,003
(245)

20,755,315

Less accumulated depreciation at December 31, 2016
Net Value of Capital Assets

(5,131,634)
$
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015

Category
Land
Construction in progress
Water and sewer lines
Machinery and equipment
Total

2015
Balance
Balance
January 1,
Additions
Deletions
December 31,
$
$
$
5,000 $
5,000
32,927
4,358
(33,390)
3,895
20,556,588
56,070
20,612,658
76,003
76,003
$

20,670,518$

60,428 $

20,697,556

(33,390)

Less accumulated depreciation at December 31, 2015

(4,414,218)

Net Value of Capital Assets

Category
Land
Construction in progress
Water and sewer lines
Machinery and equipment
Total

$

16,283,338

2014
Balance
Balance
January 1,
Additions
Deletions
December 31,
$
5,000 $
$
$
5,000
3,824,484
(3,791,557)
32,927
20,556,588
15,684,662
4,871,926
76,003
76,003
$

19,590,149 $

20,670,518

4,871,926 $ (3,791,557)

Less accumulated depreciation at December 31, 2014
Net Value of Capital Assets

(3,697,826)
$
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Debt
The authority issues debt, primarily to fund capital improvements. A summary of changes in capital
debt follows:
CHANGES IN CAPITAL DEBT
Bonds and notes payable
Total Capital Debt

Additions
Deletions
01/01/16
12/31/16
$ 4,347,961 $
- $ (311,471) $ 4,036,490
$ 4,347,961 $

-$

(311,471)

Less current portion

(307,694)

Long-term Portion
CHANGES IN CAPITAL DEBT
Short term notes payable
Bonds and notes payable
Total Capital Debt

4,036,490

$ 3,728,796

Additions
Deletions
01/01/15
12/31/15
$
550,000 $
$ (550,000) $
4,662,220
(314,259)
4,347,961
$ 5,212,220 $

$

(864,259)

4,347,961

Less current portion

(311,471)

Long-term Portion

$ 4,036,490

CHANGES IN CAPITAL DEBT
Short term notes payable
Bonds and notes payable
Total Capital Debt

Additions
Deletions
01/01/14
12/31/14
$
775,000 $
550,000 $ (775,000) $
550,000
5,841,965
1,084,000 (2,263,745) 4,662,220
$ 6,616,965 $

Less current portion

1,634,000 $ (3,038,745)

5,212,220
(864,259)

Long-term Portion

$ 4,347,961

Additional information related to the Authority’s other long-term liabilities is included in the Notes to
Financial Statements.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Statement of Revenues, Expenses, and Changes in Net Position
The net effect of current year revenues and expenses resulted in an decrease of $(188,246) in total net
position in 2016 compared to a decrease in total net position of $(262,255) in 2015 and an increase of
$395,264 in 2014.
Revenue Overview
The following charts depict revenue proportion:
2016 REVENUE

Interest income and
subsidy
1.22%

Other income
0.56%

Property taxes
12.34%
Charges for
services
85.88%
2015 REVENUE

Interest income
and subsidy
1.31%

Other income
0.39%

Property taxes
12.45%

Charges for
services
85.85%
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
2014 REVENUE
Interest income
and subsidy
1.11%
Property taxes
10.36%

Other income
2.32%

Federal assistance
17.24%

Charges for
services
68.97%

Expense Overview
Expenses are displayed in the Statement of Revenues, Expenses, and Changes in Net Position in two
categories: operating expenses and non-operating expenses. Interest expense and other expenses are
considered non-operating expenses.
The following charts depict expenses by area:
2016 OPERATING EXPENSES

Interest expense
5.98%

Other expense
0.04%

Depreciation
38.37%

Salaries and
benefits
13.48%

Utilities
1.65%
Telephone
0.41%

Water and sewer
35.91%

Administration and
general
Legal and
accounting
1.73%
1.42%

Insurance
1.01%
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
2015 OPERATING EXPENSES

Interest expense
7.14%

Other expenses
0.79%

Water and sewer
33.76%

Depreciation
39.25%

Salaries and
benefits
12.86%

Utilities
1.85%
Telephone
0.31%

Insurance
0.99%

Legal and
accounting
1.41%

Administration and
general
1.64%

2014 OPERATING EXPENSES
Interest expense
7.47%

Other expenses
0.44%

Depreciation
37.69%

Program expenses
0.90%

Utilities
2.38%
Telephone
0.39%
Insurance
1.10%

Water and sewer
35.77%

Legal and
accounting
0.96%

Salaries and
benefits
11.41%
Administration and
general
1.49%

Summary of Operations and Change in Net Position 2016-2015
Charges for services were 6.9% higher in 2016 than in 2015, mainly due to an increase in sales to
municipalities and an increase in rates to retail water customers. Non-operating income/expense
increased $48,516 or 63.6%, primarily due to an increase in property tax revenue and a reduction in
interest expense. The expense decrease in interest expense was a result of a short-term note and a bond
payable having been paid back in 2015. The decrease in other expenses was due to account
adjustments for overpayments in 2015.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Operating expenses increased $76,502 or 4.6%. The increase was primarily due to an increase in water
and sewer expenses of $55,118 and an increase of salaries and employee benefits expense of $17,382.
Water and sewer expenses increased due to a significant rise in rates and a higher demand for water as
a result of a dry summer. Salaries and employee benefits expense increased primarily due to the
addition of an interim Director of Operations and the promotion of part-time staff to full-time.
Summary of Operations and Change in Net Position 2015-2014
Charges for services were 3% higher in 2015 than in 2014, mainly due to increases in sales to
municipalities. Because grants were finalized in 2014, there was no federal assistance received in
2015. Other income decreased in 2015 compared to 2014. In 2014, the Authority recorded
miscellaneous income of $36,000 from a write-off of debt due to the Village of Port Byron.
Operating expenses increased $305,350. This was mainly due to an increase of $153,591, or 27.3%, in
depreciation expense. In addition, water and sewer expenses increased $82,088 as the result of more
service calls from new customers and field supplies for additional maintenance to the new sewer
system in the north end of the County.
Activities and Accomplishments
Water
 Continued focus on preventative maintenance (hydrant flushing, bolt replacement, etc.)
 Provided operations and maintenance services for Town of Mentz Water District 2
 Continuing water meter and pit upgrades/replacements throughout water districts
 Completed Phase 1 rehabilitation of Route 38/31 Metering/Chlorination Building
 Completed replacement of Peachtree Road waterline
 Adjusted water rates to accommodate a 28% increase in cost from supplier effective
July 1, 2016.
 Responded to 350+ Dig Safe Requests (combined water/sewer)
Sewer
 Coordination/inspection of approximately 35 sewer hookups
 Resolved an issue with a shallow low pressure line that was improperly installed. The original
contractor willingly stood behind work and corrected at no cost to the CCWSA.
 Replaced a defective electronic wastewater flow meter that measures effluent and provides data
for treatment and billing purposes.
 Investigated and remediated flow restriction in low pressure sewer system.
 Continued focus on preventative maintenance (sewers cleaned, servicing of generators, etc.)
 Responded to 350+ Dig Safe Requests (combined water/sewer)
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Miscellaneous
 Hired employee to fill newly created, full time position as Senior Account Clerk.
 Hired Interim Director of Operations (PT) due to resignation of Director.
 Continued conversations regarding CCWSA “Mission, Vision, Values, Goals”
 Upgrade of administrative information technology/computer systems focusing on backup and
security measures.
 Engagement/outreach:
o Attendance at monthly Water Quality Management Agency (WQMA) meetings
o Village of Moravia, outside water supply/system to Town Support Moravia water system
and County Department of Health in a renewed interest to upgrade infrastructure to supply
safe, consistent public water to residents.
o Weedsport Speedway – Assistance in development of Agreement, completed
Environmental Assessment Review.
o Attendance at County Public Works meeting
 Submitted application and awarded a NYS Local Government Efficiency grant for a Regional
Master Plan for the Efficient Delivery of Water and Sewer Services to Cayuga County. The
grant funds will be matched by Cayuga County to support a project to review current water and
sewer systems and develop an efficient master plan for replacement, upgrading and/or
expanding systems throughout Cayuga County. The project will begin in 2017 and take
approximately 18 months to complete.
Future Factors
The Authority recognizes municipalities throughout the country are facing increasing challenges
related to operating, maintaining, expanding, rehabilitating, and replacing water and sewer
infrastructure, including: lack of funding, aging/antiquated systems, increasing mandates and reporting
requirements, aging workforce, lack of skilled water/wastewater operators, increasing operating and
overhead costs, etc. Cayuga County is not immune to the same challenges.
However, these challenges can also be seen as opportunities – for increased cooperation and
collaboration among municipalities, and a more regional approach to addressing the water and
wastewater needs of Cayuga County. The Authority looks forward to being a leader in addressing
these challenges.
Consistent with its mission, the Authority will continue its outreach, engagement, and assistance to the
community to help protect critical water resources. Through these efforts, the Authority anticipates
future opportunities for expanded operation & maintenance responsibilities, which have the potential
to increase the Authority’s customer base.
The Authority will continue to focus on the implementation of proactive maintenance and capital
renewal programs, to ensure long-term sustainability of the Authority’s water and wastewater facilities.
The Authority also recently adopted a list of priorities for the upcoming year, which will help to
promote accountability and provide increased focus for the Board of Directors and Authority Staff.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Throughout 2017 and 2018, the Authority will be working with Cayuga County, and local towns and
villages to assess the water and sewer needs throughout Cayuga County. This assessment will be used
to prepare a master plan for a cost effective development of needed improvements, including
identifying a second major municipal water supply source. This effort is partially funded by the State
of New York and Cayuga County.
Contacting the Authority’s Financial Management
This financial report is designed to provide a general overview of the Authority’s finances and to show
the Authority’s accountability for the money it receives. If you have questions about this report or
need any additional financial information, contact the Director of Operations, Cayuga County Water
and Sewer Authority, 7413 County House Road, Auburn, New York, 13021 or e-mail
ccwsa@roadrunner.com.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
STATEMENTS OF NET POSITION
DECEMBER 31,
2016
ASSETS
Current Assets:
Cash and cash equivalents
Accounts receivable, net
Prepaid expenses
Total Current Assets
Noncurrent Assets:
Restricted cash and cash equivalents
Land and other non-depreciable capital assets
Capital assets, net of accumulated depreciation
Total Noncurrent Assets

$

1,346,918
173,226
19,118
1,539,262

2015
$

1,161,292
184,230
13,773
1,359,295

424,914
12,291
15,611,390
16,048,595

400,454
8,895
16,274,443
16,683,792

17,587,857

18,043,087

DEFERRED OUTFLOWS OF RESOURCES
Pensions

91,646

14,162

Total Deferred Outflows of Resources

91,646

14,162

91,425
16,117

72,336

Total Assets

LIABILITIES
Current Liabilities:
Accounts payable
Accrued liabilities
Current portion of long-term liabilities:
Notes payable
Bonds payable
Total Current Liabilities
Noncurrent liabilities and obligations:
Notes payable, net of current portion
Bonds payable, net of current portion
Net pension liability - proportionate share
Total Noncurrent Liabilities

245,000
62,694
415,236

250,000
61,471
383,807

710,000
3,018,796
84,800
3,813,596

955,000
3,081,490
13,788
4,050,278

Total Liabilities

4,228,832

4,434,085

DEFERRED INFLOWS OF RESOURCES
Pensions

17,988

2,235

Total Deferred Inflows of Resources

17,988

2,235

11,587,191
223,207
1,622,285

11,935,377
457,584
1,227,968

NET POSITION
Net investment in capital assets
Restricted
Unrestricted
Total Net Position

$

See Independent Auditor's Report and Notes to Financial Statements
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13,432,683

$

13,620,929

CAYUGA COUNTY WATER AND SEWER AUTHORITY
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
FOR THE YEARS ENDED DECEMBER 31,
2016
OPERATING REVENUES
Charges for services

$

Total Operating Revenues
OPERATING EXPENSES
Water and sewer
Salaries and employee benefits
Administration and general
Legal and accounting
Insurance
Telephone
Utilities
Depreciation
Total Operating Expenses
(Loss) from Operations
NONOPERATING INCOME (EXPENSE)
Property taxes
Interest income
Interest subsidy
Interest (expense)
Other income
Other (expense)
Total Nonoperating Income (Expense)
Change in Net Position
Total Net Position, Beginning of Year

1,443,998

2015
$

1,443,998

1,342,003

671,304
252,071
32,282
26,573
18,841
7,715
30,823
717,416

616,186
234,689
30,006
25,702
17,993
5,814
33,741
716,392

1,757,025

1,680,523

(313,027)

(338,520)

207,437
3,216
17,279
(111,838)
9,414
(727)
124,781

194,550
1,264
19,220
(130,378)
6,066
(14,457)
76,265

(188,246)

(262,255)

13,620,929

Total Net Position, End of Year

$

See Independent Auditor's Report and Notes to Financial Statements.
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1,342,003

13,432,683

13,883,184
$

13,620,929

CAYUGA COUNTY WATER AND SEWER AUTHORITY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31,
2016
Cash Flows from Operating Activities:
Cash received from providing services
Cash payments to suppliers of goods and services
Cash payments for employees and benefits

$

Net Cash Provided by Operating Activities

1,455,002
(757,677)
(242,790)

2015
$

1,347,895
(743,806)
(238,425)

454,535

365,664

Cash Flows from Capital and Related Financing Activities:
Receipts from federal loans and programs
Principal payments on short-term notes
Principal payments on long-term debt
Interest payments on debt
Proceeds from other income
Acquisition of capital assets, net of disposals

(311,471)
(94,559)
216,124
(57,759)

1,026,210
(550,000)
(314,259)
(121,098)
186,159
(27,038)

Net Cash Provided (Used) by Financing Activities

(247,665)

199,974

Cash Flows from Investing Activities:
Interest income received

3,216

1,264

Net Cash Provided by Investing Activities

3,216

1,264

210,086

566,902

1,561,746

994,844

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, January 1
Cash and Cash Equivalents, December 31

$

Reconciliation of (Loss) from Operations
to Net Cash Provided by Operating Activities:
(Loss) from operations
Adjustment to reconcile loss from operations to
net cash provided by operating activities:
Depreciation
Decrease (increase) in accounts receivable
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in net pension liability-proportionate share
and related deferred inflows and outflows
Net Cash Provided by Operating Activities

$

(313,027)

$

$

717,416
11,004
(5,345)
19,089
16,117

See Independent Auditor's Report and Notes to Financial Statements.

454,535

1,561,746

(338,520)

716,392
5,892
2,362
(15,120)
(1,606)

9,281
$
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1,771,832

(3,736)
$

365,664

CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 1

Summary of Significant Accounting Policies
Reporting Entity
Cayuga County Water and Sewer Authority (the Authority) is a public benefit corporation
organized in July 1995 pursuant to Title 8-G of New York State Public Authorities Law. The
Authority was organized to construct, improve, maintain, develop, expand, or rehabilitate
water or sewage facilities in the County of Cayuga, New York (the County).
The Authority is governed by a board consisting of nine members who are appointed by the
County Legislature. Because the County appoints a voting majority of the Authority’s
governing body and a financial benefit/burden relationship exists between the Authority and
the County, the Authority is presented as a discretely presented component unit of the County.
Basis of Accounting/Measurement Focus
The financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP) for governments as prescribed by
the Governmental Accounting Standards Board (GASB), which is the primary standardsetting body establishing governmental accounting and financial reporting principles, and are
reported using the economic resources measurement focus and the accrual basis of accounting.
Accordingly, revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Grants and similar funding are
recognized as revenue when all eligibility requirements imposed by the grantor have been met.
The Authority is a proprietary fund which distinguishes operating revenues and expenses from
non-operating items. Operating revenues and expenses generally result from providing
services in connection with the Authority’s ongoing operations. The principal revenues of the
Authority are charges to customers for water and sewer services. All revenues and expenses
not meeting this definition are reported as non-operating items.
Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions which affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from these estimates.
Cash and Cash Equivalents
For the purposes of these financial statements, the Authority considers all short-term
investments with an original maturity of three months or less to be cash equivalents.
Restricted cash and cash equivalents represent funds restricted for a capital project and funds
reserved for emergency use by the Authority’s Board.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 1

Summary of Significant Accounting Policies - Continued
Accounts Receivable
Accounts receivable represents amounts due from customers for current and delinquent water
and sewer sales, including penalties, unpaid bill charges, collection fees and shut-off charges.
Water and sewer customers are billed either on a monthly or quarterly basis depending on the
type of user (retail or wholesale). Customers may make payments without penalty on current
charges up until 30 days after the billing date. Any current charges in arrears are subject to a
penalty of 10% (water customers) or 10% (sewer customers), and those customers receive an
unpaid bill notice. If balances remain unpaid for 60 days, shut-off procedures commence at
70 days. The Authority is able to relevy any uncollected balances. Accordingly, all
receivables are considered fully collectible for the years ending December 31, 2016 and 2015.
Loans and Grants Receivable
The Authority utilized short-term notes payable to fund construction on a sewer project in
anticipation of receiving federal grants and long-term financing. Expenses are incurred up to
these loan thresholds prior to drawing down grant funds. Current loans receivables represent
amounts for the sewer project expected to be collected within one year.
Grants receivable represents amounts due from third party grantors for use on the Authority’s
sewer construction project.
Capital Assets
Capital assets are recorded at historical cost or estimated historical cost if actual is
unavailable, except for donated capital assets which are recorded at the estimated fair value at
the date of donation. Depreciation is recorded using the straight line method over the
estimated useful life (3 to 40 years) of the asset. Improvements are capitalized, while
expenses for maintenance and repairs are charged to expense as incurred. Upon disposal of
depreciable property, the appropriate property accounts are reduced by the related costs and
accumulated depreciation. When applicable, the resulting gains and losses are reflected in the
Statements of Revenue, Expenses, and Change in Net Position. Costs related to the
construction of infrastructure are categorized as construction in progress until the project is
completed. At that time, these costs are then categorized to the appropriate category as
depreciable assets.
Interest is capitalized when funds are borrowed to construct fixed assets. During the years
ended December 31, 2016 and 2015, the Authority capitalized $-0- and $-0- in interest,
respectively.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 1

Summary of Significant Accounting Policies - Continued
Equity Classifications
Equity is classified as net position and is displayed in three components:


Net investment in capital assets - represents the net amount invested in capital
assets; original cost, net of accumulated depreciation and capital-related debt



Restricted - represents resources with constraints placed on use by either external
groups such as creditors, grantors, contributors, or laws and regulations of other
governments or by law through constitutional provisions or enabling legislation



Unrestricted - represents remaining resources which do not meet the definition of
net investment in capital assets or restricted resources and are therefore available
for general use by the Authority.

Income Taxes
The Authority is a public benefit corporation of the State and as such is exempt from income
taxes under Section 115 of the Internal Revenue Code. Accordingly, no income taxes have
been provided for in these financial statements.
Deferred Outflows and Inflows of Resources
In addition to assets, the Statements of Net Position report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and will not
be recognized as an outflow of resources (expense/expenditure) until then. The Authority
reports deferred outflows related to pensions in the Statements of Net Position. The types of
deferred outflows related to pensions are described in Note 8.
In addition to liabilities, the Statements of Net Position report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and will not be
recognized as an inflow of resources (revenue) until that time. The Authority reports deferred
inflows related to pensions which are further described in Note 8.
Subsequent Events
Subsequent events and transactions have been evaluated by management through March 6,
2017, the date which the financial statements were available to be issued.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 2

Deposits with Financial Institutions and Investments
The Authority’s investment policies are governed by the financial provisions set forth within
Article 5, Title 8-G of the Public Authorities Law of the State of New York and the General
Municipal Law Sections 10 and 11. Collateral is required for demand deposits and
certificates of deposit not covered by Federal Deposit Insurance Corporation (FDIC)
insurance. Obligations which may be pledged as collateral include obligations of the United
States and obligations of the State and its municipalities.
Custodial credit risk is the risk that in the event of a bank failure, the Authority’s deposits
may not be returned to it. While the Authority does not have a specific policy for custodial
credit risk, New York State statutes govern the Authority’s investment policies, as
discussed previously in these notes. Governmental Accounting Standards Board Statement
No. 40 directs that deposits be disclosed as exposed to custodial credit risk if they are not
covered by depository insurance, and the deposits are either uncollateralized or
collateralized with securities held by the pledging financial institution’s trust department or
agent, but not in the Authority’s name.
At December 31, 2016 and 2015, the Authority’s aggregate bank balances of $1,809,922
and $1,561,135, respectively, are either insured or collateralized with securities held by the
pledging financial institution in the Authority’s name.
At December 31, 2016, the carrying amount of the Authority’s deposits with financial
institutions was approximately $1,771,832. Of this amount, approximately $265,486
represents money market accounts and $1,506,346 represents cash accounts. At December
31, 2015, the carrying amount of the Authority’s deposits with financial institutions was
$1,561,746. Of this, approximately $253,610 represents money market accounts and
$1,308,136 represents cash accounts.
The Authority is authorized to invest funds not required for immediate expenditure for
terms not to exceed its projected cash flow needs in the following types of investments:
special time deposit accounts, certificates of deposit, obligations of the United States of
America, obligations guaranteed by agencies of the United States where payment of
principal and interest are guaranteed by the United States of America, and obligations of the
State of New York.
Included in cash balances at December 31, 2016 and 2015, is cash restricted for debt and
emergency use by the Authority’s board in the amount of $424,914 and $400,454,
respectively.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 3

Capital Assets
A summary of the Authority’s capital asset activity for the years ended December 31, 2016
and 2015 is as follows:
2016
Balance
Deletions/
Balance
January 1,
ReclassDecember 31,
2016
Additions
ificatons
2016
Depreciable Capital Assets:
Water and sewer lines
$ 20,612,658 $
$
54,363 $ 20,667,021
Machinery and equipment
76,003
76,003
Total depreciable capital assets
20,688,661
54,363
20,743,024
Less accumulated depreciation:
Water and sewer lines
Machinery and equipment
Total accumulated depreciation
Net depreciable capital assets
Nondepreciable Capital Assets:
Land
Construction in progress
Capital Assets, Net

(4,363,085)
(51,133)
(4,414,218)

(706,297)
(11,119)
(717,416)

-

(5,069,382)
(62,252)
(5,131,634)

16,274,443

(717,416)

54,363

15,611,390

58,004

(54,608)

5,000
3,895
$

16,283,338 $ (659,412) $

(245) $

5,000
7,291
15,623,681

2015
Balance
January 1,
2015
Depreciable Capital Assets:
Water and sewer lines
Machinery and equipment
Total depreciable capital assets

$

Less accumulated depreciation:
Water and sewer lines
Machinery and equipment
Total accumulated depreciation
Net depreciable capital assets
Nondepreciable Capital Assets:
Land
Construction in progress
Capital Assets, Net

20,556,588
76,003
20,632,591

$

Deletions

22,680 $

33,390 $

22,680

33,390

(3,657,811)
(40,015)
(3,697,826)

(705,274)
(11,118)
(716,392)

-

16,934,765

(693,712)

33,390

5,000
32,927
$

Additions

16,972,692
12

4,358
$ (689,354) $

(33,390)
- $

Balance
December 31,
2015
20,612,658
76,003
20,688,661
(4,363,085)
(51,133)
(4,414,218)
16,274,443
5,000
3,895
16,283,338

CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 4

Indebtedness
Short-term Debt
The Authority utilizes short-term revenue refunding notes (RRN) to fund construction on
sewer projects in anticipation of receiving federal grants and long-term financing. A
summary of the Authority’s revenue refunding note (RRN) activity follows:

2014 Revenue refunding note (RRN)
Total

$

2014 Revenue refunding note (RRN)
Total

Balance
Balance
Jan. 1, 2016 Additions Deletions Dec. 31, 2016
$
-$
$
$
-$

$

$

-

Balance
Balance
Jan. 1, 2015 Additions
Deletions Dec. 31, 2015
$
550,000 $
$ (550,000) $
$

550,000 $

$

(550,000) $

-

The 2014 revenue refunding notes carried interest rates of 2.375%. Total interest on shortterm debt for the years ended December 31, 2016 and 2015 was $-0- and $3,087, respectively,
as follows:
2016
Interest paid
Less: prior year accrued interest
Total short-term interest

$

$

$

- $

2015
13,027
(9,940)
3,807

Long-term Debt
Long-term debt consists of notes payable to the New York State Environmental Facilities
Corporation (NYSEFC) and bonds payable to the United Stated Department of Agriculture
Rural Development Agency (RDA). Proceeds of the notes and bonds were used for water and
sewer infrastructure construction and improvements. The notes and bonds are due in varying
principal amounts through 2051 and carry interest rates varying from 0.51% to 5.5%.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 4

Indebtedness - Continued
Long-term debt activity is as follows:

NYS EFC Note 1999A
NYS EFC Note 2011
RDA Bond 2002
RDA Bond 2012A
RDA Bond 2012B
RDA Bond 2012C
RDA Bond 2012D
RDA Bond 2013A
RDA Bond 2014A
Total

NYS EFC Note 1999A
NYS EFC Note 2011
RDA Bond 2002
RDA Bond-Village of Port Byron Tank
RDA Bond 2012A
RDA Bond 2012B
RDA Bond 2012C
RDA Bond 2012D
RDA Bond 2013A
RDA Bond 2014A
Total

Balance
Balance
Jan. 1, 2016
Additions
Deletions Dec. 31, 2016
$
445,000 $
$ (225,000) $
220,000
760,000
(25,000)
735,000
212,961
(4,471)
208,490
335,000
(7,000)
328,000
98,000
(2,000)
96,000
332,000
(7,000)
325,000
153,000
(3,000)
150,000
947,000
(19,000)
928,000
1,065,000
(19,000)
1,046,000
$

4,347,961 $

-$

(311,471) $

4,036,490

Balance
Balance
Jan. 1, 2015
Additions
Deletions Dec. 31, 2015
$
665,000 $
$ (220,000) $
445,000
785,000
(25,000)
760,000
217,220
(4,259)
212,961
9,000
(9,000)
342,000
(7,000)
335,000
100,000
(2,000)
98,000
338,000
(6,000)
332,000
156,000
(3,000)
153,000
966,000
(19,000)
947,000
1,084,000
(19,000)
1,065,000
$

4,662,220 $
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-$

(314,259) $

4,347,961

CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 4

Indebtedness - Continued
The following is a summary of maturing debt service requirements for the year ending
December 31,:
Year
Principal
Interest
2017
$
307,694 $
89,710 $
2018
88,928
84,720
2019
95,174
82,823
2020
96,432
80,818
2021
96,702
78,750
2022-2026
505,070
359,700
2027-2031
554,178
299,200
2032-2036
622,849
228,990
2037-2041
692,463
147,809
2042-2046
520,000
78,861
2047-2051
457,000
21,628
Total

$

Total
397,404
173,648
177,997
177,250
175,452
864,770
853,378
851,839
840,272
598,861
478,628

4,036,490 $ 1,553,009 $ 5,589,499

Interest presented above is stated interest on the debt. The interest actually charged has been
reduced by an interest subsidy from the New York State Environmental Facilities Corporation.
Interest subsidies at December 31, 2016 and 2015 were $17,279 and $19,220, respectively.
Future interest subsidies are not guaranteed.
Interest paid
Plus: interest subsidy
Total long-term interest
Note 5

$

2016
94,559
17,279

$

2015
107,351
19,220

$

111,838

$

126,571

Net Position
Pursuant to an agreement with the County dated March 3, 1999 and revised June 26, 2002,
the Authority assumed an obligation (NYSEFC Note 1999A) from the County payable to
NYSEFC requiring annual principal and semi-annual interest payments through April 2017.
The Authority must use funds remaining after operational costs and capital reserve
requirements have been met to reduce its outstanding debt with NYSEFC. Restricted net
position, in the amount of $223,207 and $457,584 at December 31, 2016 and 2015,
respectively, represents the restriction stated above for payment of debt and debt service,
which will be lifted when the debt is retired.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 6

Operating Lease
The Authority leases office space from the Cayuga County Soil and Water Conservation
District. The current agreement, which commenced August 1, 2016 and remains in force
through July 31, 2017, may be terminated by either party with 60 days notice and calls for an
annual fee of $16,288 to be paid in equal quarterly installments. Rental expense for the years
ended December 31, 2016 and 2015 was $14,472 and $13,175, respectively. Future minimum
lease payments due in 2017, assuming no changes in current terms, are $8,142.

Note 7

Transactions with Primary Government
Pursuant to an agreement with the primary government, the County of Cayuga, dated March 3,
1999, and revised June 26, 2002, the County is the guarantor of the NYSEFC Note 1999A
maturing in 2017 with amounts due at December 31, 2016 and 2015 of $220,000 and
$445,000, respectively.

Note 8

Pension Obligations - New York State and Local Employees’ Retirement System (ERS)
Plan Descriptions and Benefits Provided - Employees’ Retirement System (ERS)
The Authority participates in the New York State and Local Employees’ Retirement System
(ERS). This is a cost-sharing multiple-employer retirement system. The System provides
retirement benefits as well as death and disability benefits. The net position of the System is
held in the New York State Common Retirement Fund (the Fund), which was established to
hold all net assets and record changes in plan net position allocated to the System. The
Comptroller of the State of New York serves as the trustee of the Fund and is the
administrative head of the System. System benefits are established under the provisions of
the New York State Retirement and Social Security Law (RSSL). Once a public employer
elects to participate in the System, the election is irrevocable. The New York State
Constitution provides that pension membership is a contractual relationship and plan
benefits cannot be diminished or impaired. Benefits can be changed for future members
only by enactment of a State statute. The Authority also participates in the Public
Employees’ Group Life Insurance Plan (GLIP), which provides death benefits in the form of
life insurance. The System is included in the State’s financial report as a pension trust fund.
That report, including information with regard to benefits provided, may be found at
www.osc.state.ny.us/retire/publications/index.php or obtained by writing to the New York
State and Local Retirement System, 110 State Street, Albany, New York 12244.
The System is noncontributory except for employees who joined after July 27, 1976, who
contribute 3% of their salary for the first ten years of membership, and employees who
joined on or after January 1, 2010 who generally contribute 3.0 to 3.5% of their salary for
their entire length of service. In addition, employee contribution rates under ERS Tier VI
vary based on a sliding salary scale. For ERS, the Comptroller annually certifies the
actuarially determined rates expressly used in computing the employers’ contributions
based on salaries paid during the System’s fiscal year ending March 31.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 8

Pension Obligations - New York State and Local Employees’ Retirement System (ERS) Continued
Summary of Significant Accounting Policies
The System’s financial statements from which the System’s fiduciary net position is
determined are prepared using the accrual basis of accounting. Plan member contributions
are recognized when due and the employer has a legal requirement to provide the
contributions.
Benefits and refunds are recognized when due and payable in accordance with the terms of
the plan. Plan investments are reported at fair value. For detailed information on how
investments are valued, please refer to the System’s annual report.
Contributions
Contributions for the current year and two preceding Plan years were equal to 100% of the
contributions required, and were as follows:
ERS

$

2016
15,281 $

2015
17,174

$

2014
16,763

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions
At December 31, 2016, the Authority reported the following liability for its proportionate
share of the net pension liability for the System. The net pension liability was measured as
of March 31, 2016. The total pension liability used to calculate the net pension liability was
determined by an actuarial valuation. The Authority’s proportionate share of the net
pension liability was based on a projection of the Authority’s long-term share of
contributions to the System relative to the projected contributions of all participating
members, actuarially determined. This information was derived from report provided to the
Authority by the ERS System.
Actuarial valuation date
Net pension (asset) liability
Authority’s proportionate share of the
Plan’s total net pension (asset) liability
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$

ERS
04/01/2015
16,050,279,000
84,800

CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 8

Pension Obligations - New York State and Local Employees’ Retirement System (ERS) Continued
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions - Continued
For the year ended December 31, 2016, the Authority recognized pension expense of
$28,815 for ERS in the financial statements. At December 31, 2016 the Authority’s
reported deferred outflows of resources and deferred inflows of resources related to the
pensions from the following sources:
ERS
Deferred Outflows of Resources:
Differences between expected and
actual experience
Changes in Assumptions
Net differences between projected and
actual earnings on pension plan investments
Changes in Proportion and Differences
Between Employer Contributions and
Proportionate Share of Contributions
Authority’s contributions subsequent to
the measurement date
Total Deferred Outflows of Resources
Deferred Inflows of Resources:
Differences Between Expected and Actual
Experience
Changes in proportion and differences
between the Authority’s contributions
and proportionate share of contributions
Total Inflows of Resources
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$

429
22,614
50,308
2,581
15,714

$

91,646

(10,052)
$

(7,936)

$

(17,988)

CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 8

Pension Obligations - New York State and Local Employees’ Retirement System (ERS) Continued
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions - Continued
Authority contributions subsequent to the measurement date, reported as deferred outflows
of resources, will be recognized as a reduction of the net pension liability in the year ended
December 31, 2017. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:
ERS
Year ended:
2017
2018
2019
2020
2021
Thereafter

$

14,576
14,576
14,576
14,217
-

Actuarial Assumptions
The total pension liability as of the measurement date was determined by using an actuarial
valuation as noted in the table below, with update procedures used to roll forward the total
pension liability to the measurement date. The actuarial valuations used the following
actuarial assumptions:
Significant actuarial assumptions used in the valuations were as follows:
Measurement date
Actuarial valuation date
Interest rate
Salary scale
Decrement tables
Inflation rate

ERS
March 31, 2016
April 1, 2015
7.0%
5.1%
April 1, 2005 March 31, 2015
System’s Experience
2.5%

For ERS, annuitant mortality rates are based on April 1, 2005 - March 31, 2015 System’s
experience with adjustments for mortality improvements based on MP-2014.
The actuarial assumptions used in the April 1, 2015 valuation are based on the results of an
actuarial experience study for the period April 1, 2005 - March 31, 2015.
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Note 8

Pension Obligations - New York State and Local Employees’ Retirement System (ERS) Continued
Actuarial Assumptions - Continued
The long term rate of return on pension plan investments was determined using a building
block method in which best estimate ranges of expected future real rates of return (expected
returns net of investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long term expected rate of return by weighting
the expected future real rates of return by each the target asset allocation percentage and by
adding expected inflation. Best estimates of the arithmetic real rates of return for each
major asset class included in the target asset allocation are summarized below:
ERS
March 31, 2016

Measurement date
Asset Type:
Domestic equities
International equities
Real estate
Private equity/Alternative investments
Absolute return strategies
Opportunistic portfolio
Real assets
Cash
Inflation-indexed bonds
Mortgages and bonds

7.30%
8.55%
8.25%
11.00%
6.75%
8.60%
8.65%
2.25%
4.00%
4.00%

Discount Rate
The discount rate used to calculate the total pension liability was 7.0%. The projection of
cash flows used to determine the discount rate assumes that contributions form plan
members will be made at the current contribution rates and that contributions from
employers will be made at statutorily required rates, actuarially. Based upon the
assumptions, the System’s fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore the long term
expected rate of return on pension plan investments was applied to all periods of projected
benefit payments to determine the total pension liability.
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CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Note 8

Pension Obligations - New York State and Local Employees’ Retirement System (ERS) Continued
Sensitivity of the Proportionate Share of the Net Pension (Asset) Liability to the
Discount Rate Assumption
The following presents the Authority’s proportionate share of the net pension (asset)
liability calculated using the discount rate of 7.0%, as well as what the Authority’s
proportionate share of the net pension (asset) liability would be if it were calculated using a
discount rate that is 1-percentage point lower than the current rate:

ERS
Authority’s proportionate share of the
net pension (asset) liability

1%
Decrease
(6.0%)
$

Current
Assumption
(7.0%)

191,219 $

1% Increase
(8.0%)

84,800 $

(5,119)

Pension Plan Fiduciary Net Position
The components of the current-year net pension (asset) liability of the employers as of the
respective valuation dates were as follows:
Dollars in
Thousands
ERS
March 31, 2016

Valuation date
Employers’ total pension (asset) liability
Plan net position
Employers’ Net Pension (Asset) Liability
Ratio of Plan Net Position to the
Employers’ Total Pension (Asset) Liability

$

172,303,544
(156,253,265)
$
16,050,279

90.7%

Payables to the Pension Plan
For ERS, employer contributions are paid annually based on the System’s fiscal year which
ends on March 31st. Accrued retirement contributions as of December 31, 2016 represent
the projected employer contribution for the period of January 1, 2016 through December 31,
2016 based on estimated ERS wages multiplied by the employer’s contribution rate, by tier.
Accrued retirement contributions as of December 31, 2016 amounted to $-0-.
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 and 2015
Effect on Net Position
Changes in the net pension liability and deferred outflows and inflows of resources for the
year ended December 31, 2016 resulted in the following effect on net position:
Beginning
Balance
Net pension liability
$
(13,788) $
Deferred outflows of resources
14,162
Deferred inflows of resources
(2,235)
Total

$

(1,861) $
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Change
(71,012) $
77,484
(15,753)

Ending
Balance
(84,800)
91,646
(17,988)

(9,281) $

(11,142)

CAYUGA COUNTY WATER AND SEWER AUTHORITY
SCHEDULE OF AUTHORITY CONTRIBUTIONS - NYSLRS PENSION PLAN
FOR THE YEARS ENDED DECEMBER 31,
2016

2015

Employee's Retirement System
Contractually required contribution

$

Contributions in relation to the contractually required contribution

15,281 $
(15,281)

Contribution deficiency (excess)
Authority's covered - employee payroll
for year ending May 31,

-

163,227

101,600

See Independent Auditor's Report and Notes to Required Supplementary Information
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(17,174)

-

Contributions as a percentage of covered - employee payroll

*Information currently unavailable

17,174

9.4%

16.9%

$

2014

2013

2012

16,763 $

12,981 $

15,735 $

(16,763)

(12,981)

2011

(15,735)

2010

6,863 $
(6,863)

2009

3,164 $
(3,164)

2008

1,317 $
(1,317)

*

2007

$

*

*

*

-

-

-

-

-

-

*

*

95,837

99,101

104,776

81,857

51,186

43,251

*

*

*

*

17.5%

13.1%

15.0%

8.4%

23a

6.2%

3.0%

CAYUGA COUNTY WATER AND SEWER AUTHORITY
SCHEDULE OF THE AUTHORITY'S PROPORTIONATE
SHARE OF THE NET PENSION LIABILITY
NYSLRS PENSION PLAN
FOR THE YEAR ENDED DECEMBER 31,
2016
0.0005283%

Authority's proportion of the net pension liability
Authority's proportionate share of the net pension liability
Authority's covered-employee payroll during the measurement period
Authority's proportionate share of the net pension liability
as a percentage of its covered-employee payroll
Plan fiduciary net position as a percentage of the total pension liability

See Independent Auditor's Report and Notes to Financial Statements.
Prior years' information will be provided as it becomes available.
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2015
0.0004081%

84,800

13,788

103,507

95,879

81.93%

14.38%

90.7%

97.9%

CAYUGA COUNTY WATER AND SEWER AUTHORITY
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2016
Note 1

Schedule of the Authority’s Proportionate Share of the Net Pension Liability
The Schedule of the Authority’s Proportionate Share of the Net Pension Liability, required
supplementary information, presents two years of information. This schedule will present ten
years of information as it becomes available from the pension plans.

Note 2

Schedule of Authority Contributions - NYSLRS Pension Plan and Schedule of the
Authority's Proportionate Share of the Net Pension Liability
Changes in Benefit Terms
There were no significant legislative changes in benefits.
Changes of Assumptions
There was a change in assumption for the pensioner mortality improvement in the April 1,
2014 actuarial valuation from the Society of Actuaries' Scale AA to Scale MP - 2014.
Methods and Assumptions Used in Calculations of Actuarially Determined
Contributions
The April 1, 2014 actuarial valuation determines the employer rates for contributions payable
in fiscal year 2016. The following actuarial methods and assumptions were used:
Actuarial cost method

The System is funded using the Aggregate Cost Method.
All unfunded actuarial liabilities are evenly amortized (as a
percentage of projected pay) over the remaining worker
lifetimes of the valuation cohort.

Asset valuation period

5 year level smoothing of the difference between the actual
gain and the expected gain using the assumed investment
rate of return.

Inflation

2.7%

Salary scale

4.9% in ERS, 6.0% in OFRS, indexed by service.

Investment rate of return

7.5% compounded annually, net of investment expenses,
including inflation.

Cost of living adjustments

1.4% annually
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Board of Directors
Cayuga County Water and Sewer Authority
Auburn, New York
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the Cayuga County
Water and Sewer Authority (the Authority), a component unit of the County of Cayuga, as of and for the
year ended December 31, 2016, and the related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements, and have issued our report thereon dated March 6,
2017.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Authority’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal
control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
This report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Authority’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.
Respectfully Submitted,

Insero & Co. CPAs, LLP
Certified Public Accountants
Ithaca, New York
March 6, 2017
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
SECTION 2925(3)(f) OF THE NEW YORK STATE PUBLIC AUTHORITIES LAW

Board of Directors
Cayuga County Water and Sewer Authority
Auburn, New York
We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the Cayuga County
Water and Sewer Authority (the Authority), a component unit of the County of Cayuga, as of and for the
year ended December 31, 2016, and the related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements, and have issued our opinion thereon dated March 6,
2017.
In connection with our audit, nothing came to our attention that caused us to believe the Authority
failed to comply with the Authority’s Investment Guidelines, the New York State Comptroller’s
Investment Guidelines, or Section 2925 of the New York State Public Authorities Law (collectively,
Investment Guidelines), which is the responsibility of the Authority’s management, insofar as they
relate to the financial accounting knowledge of noncompliance with such Investment Guidelines.
This communication is intended solely for the information and use of the Board of Directors and
management of the Cayuga County Water and Sewer Authority, and the Office of the Comptroller of the
State of New York, and is not intended to be and should not be used by anyone other than these specified
parties.
Respectfully Submitted,

Insero & Co. CPAs, LLP
Certified Public Accountants
Ithaca, New York
March 6, 2017
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